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NORTHERN OHIO POWER AND LIGHT COMPANY 


To the Stockholders: 


Akron, Ohio, 
June 1, 1929. 


The Board of Directors submits the following report covering the 
operations of the property for the year ended December 31, 1928, to¬ 
gether with comparative statement of earnings, operating expenses, 
etc., for the preceding year: 


Gross Earnings: 

Electric .. 

Transportation . 

1928 

- $ 7,274,319.16 

- 5,663,919.47 

1927 

$ 6,815,900.96 
5,743,975.05 

Total . 

- $12,938,238.63 

$12,559,876.01 

Operating Expenses and Taxes : 
Operating Expenses ----- 
Taxes. 

- $ 7,512,137.76 
928,700.00 

$ 7,774,085.96 
890,800.00 

Total. 

- $ 8,440,837.76 

$ 8,664,885.96 

Gross Income. 

Interest — Net. 

Amortization of Debt Discount 
and Expense. 

- $ 4,497,400.87 

- 1,602,324.20 

122,968.24 

$ 3,894,990.05 
1,575,677.45 

121,624.45 

Total . 

- $ 1,725,292.44 

$ 1,697,301.90 

Net Income . 

- $ 2,772,108.43 

$ 2,197,688.15 

Dividends on Preferred Stock - - 
Provision for Retirement Reserve - 

570,200.09 

700,000.00 

512,108.89 

700,000.00 

Total - -- -- -- -- 

- $ 1,270,200.09 

$ 1,212,108.89 

Balance . 

- $ 1,501,908.34 

$ 985,579.26 

Ratio of Operating Expenses to 

Gross Earnings . 

58.06% 

61.90% 

Ratio of Operating Expenses and 
Taxes to Gross Earnings - - - 

65.24% 

68.99% 


Gross earnings of the Electric Department showed an increase of 
$458,418.20, or 6.73%, over the previous year. In the Transportation De¬ 
partment gross earnings decreased $80,055.58, or 1.39%, as compared 
with those reported in 1927. This decrease is due largely to the decline 
in passenger riding on account of the greater use of privately owned 
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NORTHERN OHIO POWER AND LIGHT COMPANY 


automobiles and partly to discontinuance of rail transportation service 
on certain lines as mentioned subsequently in this report. This discon¬ 
tinuance effected some savings in operating expenses which were in all 
departments $261,948.20 less than in the preceding year. After allowing 
for higher taxes, gross income from all sources available for the pay¬ 
ment of interest on bonds and other charges amounted to $4,497,400.87, 
an increase of $602,410.82, or 15.47%, over 1927. 

SERVICE RENDERED 

Your Company occasionally sells power to industrial concerns 
which operate electric plants in connection with their business. As these 
sales generally take place when the power requirements of the plants 
mentioned are beyond their generating facilities, such business is con¬ 
sidered as “abnormal sales” as distinguished from sales to regular cus¬ 
tomers. During 1928 “abnormal sales” of electricity showed a decrease 
of 22,036,368 kilowatt hours as compared with 1927 sales. Sales to your 
Company’s regular customers, however, showed an increase of 27,637,- 
896 kilowatt hours, or 10.87%. During the year the number of customers 
served was increased by'5,440, making a total of 69,975 served as ot 
December 31, 1928. These figures do not include approximately 5,000 
customers obtained through acquisition of the municipal electric dis¬ 
tribution system in Barberton late in December 1928 as operation of 
that property by your Company did not become effective until January 
1,1929. 

The total number of revenue passengers carried by the City Trans¬ 
portation Systems increased by 959,693, or 2.00%, over 1927 but this 
gain was lost insofar as its effect on earnings was concerned by a de¬ 
crease of 847,467 in the number of passengers carried by the Interurban 
Transportation Systems from which a higher average revenue per pas¬ 
senger is obtained. 

Comparative figures showing service rendered by the various de¬ 
partments are shown in the following tabulation: 


Calendar 

Electric Sales 
in 

Electric 

Revenue Passengers Carried 

Rail and Motor Buses 

Years 

Kilowatt Hours 

Customers 

City Systems 

Interurban Systems 

1924 

176,245,654 

51,516 

48,563,053 

14,478,984 

1925 

203,531,744 

56,000 

51,352,849 

14,266,754 

1926 

265,453,204 

59,793 

48,973,671 

14,398,663 

1927 

286,616,987 

64,535 

47,929,278 

13,897,273 

1928 

292,218,515 

69,975 

48,888,971 

13,049,806 


The volume of freight traffic handled by your Company in 1928 and 
gross revenue received were about the same as in 1927. Total tonnage 
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carried was 140,838 with gross revenue of $611,310.24. 

For the purpose of developing electric railway freight business and 
to facilitate the transportation of it, your Company, in conjunction with 
operators of other electric railway lines in the northern part of Ohio, 
formed during the latter part of 1028 the Electric Railways Freight 
Company. This new company took over the general operation and soli¬ 
citation of the freight business and facilities therefor of the various 
companies involved. It is hoped that the consolidation of these freight 
departments will enable these companies to render better service to 
shippers and also to effect economies beneficial to all concerned. 

NEW BUSINESS ACTIVITIES 

Your Company, through a subsidiary, substantially increased the 
consumption of electricity by the sale of ranges, refrigerators and mis¬ 
cellaneous household appliances. The use of electricity also was in¬ 
creased by development of a larger market for industrial power, com¬ 
mercial lighting, etc. In addition, rural eleclric service was extended 
during the year through the construction of distribution lines. 

ADDITIONS AND IMPROVEMENTS 

The capital expenditures of your Company during 1028 amounted 
to $3,436,667.13, an increase of $1,292,733.15, or 60.30%, over those in 
1927. Approximately 72% of the 1928 expenditures was made in the 
Electric Department, 26% in the Transportation Department and 2% 
for miscellaneous or general purposes. 

The major expenditures in the Electric Department represented 
the cost of erecting new and enlarging the capacity of old substations 
at various points on the system, construction of overhead and under¬ 
ground wire lines and installation of the necessary transformers and 
meters to provide for the increasing demands for service. 

The major capital expenditures in the Transportation Department 
comprised the purchase of ten 29-passenger and thirty-eight 40-passen¬ 
ger buses (of which thirty were for use on city lines and eighteen for 
interurban lines) and renewal and reconstruction of city and interurban 
track at various points on the system. 

FINANCIAL 

The only public financing done during 1928 was through the sale of 
preferred stock on the Customer Ownership Plan. The sale of 7% pre¬ 
ferred stock at $100 per share was discontinued on January 28, 1928, 
and the sale of 6% preferred stock at $100 per share was inaugurated. 
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NORTHERN OHIO POWER AND LIGHT COMPANY 


During the year $767,400 in par value of 6% and 7% preferred stock 
was purchased by customers of your Company and other residents of 
the territory served. On December 31, 1928, your Company had 5,892 
preferred stockholders, an increase of 581, or approximately 11%, over 
1927. 

Bonded indebtedness was reduced during 1928 by $282,500 in prin¬ 
cipal amount through the retirement by sinking fund operations of 
$233,000 of General and Refunding Mortgage 6% Gold Bonds and $49,- 
500 of Fifteen-vear 6 x /2% Gold Debentures. 

SAFETY AND ACCIDENT PREVENTION 

The increasing number of motor registrations continued to add to 
the hazard of your Company’s transportation operations but notwith¬ 
standing this, the Safety and Accident Prevention Department made 
further progress in its campaign for safe operation, total accidents in 
1928 being 8% less than in 1927. 

GROUP LIFE INSURANCE AND PENSION FUND 

On December 31, 1928, a total of 1,992 employees was insured for 
$2,049,100 under the Group Life Insurance Plan inaugurated by your 
Company in 1925. During the past year $30,200 was paid to the bene¬ 
ficiaries of twenty employees. 

At the close of the year, 62 employees were carried on your Com¬ 
pany’s pension payroll as compared with 63 employees at the end of 
1927. The pension fund as of December 31, 1928, had investments 
amounting to $50,868.18, with $440.18 cash on hand, making a total of 
$51,308.36. 

GENERAL 

Business conditions in the territory served were favorable through¬ 
out 1928 and a continuation of this situation is expected during 1929. 
The electric business of your Company is growing at what is consid¬ 
ered a normal increase per annum and as electric service is being made 
available to more people every year, 1929 should be another satisfactory 
year. 

Due to the high cost of maintaining a coordinated electric railway 
and motor bus service combined with the increasing number of privately 
owned automobiles in use, the transportation end of your business has 
continued to be unsatisfactory. As mentioned previously, the operation 
of certain car routes has been discontinued. In most instances the dis¬ 
continued rail service has been replaced by motor bus service with the 
thought in mind to improve the earnings of the Transportation Depart- 
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ment. The Akron and Canton franchises expired during 1928 and nego¬ 
tiations are being carried on with respect to new franchises which, if 
obtained, should enable your Company to earn a compensatory return. 

Effective July 1,1928, a contract (subject to termination upon sixty 
days’ notice by either party) was entered into with the Allied Power 
& Light Corporation tor general supervision, under the direction and 
control of your Board of Directors, of the operation of the property of 
your Company. Effective July 1, 1928, a contract (subject to termina¬ 
tion upon ten days’ notice by either party) was entered into with 
Stevens & Wood, Incorporated, widely known engineers and construc¬ 
tors, for such engineering and construction work as can be done more 
economically and to better advantage than by your Company’s regular 
force of employees. 

The books and accounts, cash, etc., of your Company, have been 
examined and verified by Arthur Andersen & Co., accountants and au¬ 
ditors, and their certificate of audit is included in this report, together 
with balance sheet as of December 31, 1928, statement of income for 
1928, summary of surplus account and statement of funded debt. 

The directors take pleasure in commending the officers and em¬ 
ployees of your Company for the effective work done by them during 
the year. 


By order of the Board of Directors, 

B. C. COBB, 

President. 


IN MEMORIAM 

It is with profound regret that the Di¬ 
rectors record here the death of Mr. Ed¬ 
ward W. Moore on May 8th, 1928. Mr. 
Moore was a pioneer in the utility business 
and had served continuously as an officer 
and director of this company and its pred¬ 
ecessor companies since their formation. 
His valuable counsel in the affairs of the 
company will be greatly missed by his as¬ 
sociates. 
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Northern Ohio Power and Light Company 


Balance Sheet—December 31, 1928 
Assets 


Property, Plant and Equipment—General Account: 

Stated at appraised reproduction cost at June 
1, 1925, plus net additions since at cost - - - - $56,546,057.21 

Investments in and Advances to Subsidiary and 


Other Companies—Net .. 1,947,000.53 

Special Deposits - - - - - .- 12,281.27 


Bond Discount and Expenses in Process of Amortiza¬ 
tion ----------------- 2,482,695.78 

Deferred Charges and Prepaid Accounts: 

Unexpired Insurance and Prepaid 


Expenses ....-.--$ 117,245.57 
Unadjusted Items. 51,959.51 169,205.08 


Current Assets: 


Cash and Working Funds - - - 

Accounts Receivable. 

Notes Receivable. 

Contract Receivable. 

Interest and Dividends Receivable - 

Due on Subscriptions to Preferred 
Stock . 

Materials and Supplies - - - - 


$ 144,763.46 
694,763.12 
80,668.30 
1,450.00 
12,667.46 

139,531.02 

580,740.37 1,654,583.73 
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Northern Ohio Power and Light Company 


Balance Sheet—December 31, 1928 
Liabilities 


Capital Stock —Par Value $100.00 per Share: 

6 % Cumulative Pre¬ 
ferred—Outstanding $4,984,500.00 
Subscribed but Un¬ 
issued . 141,500.00 $ 5,126,000.00 


7 % Cumulative Pre¬ 
ferred—Outstanding $4,179,800.00 
Subscribed but Un¬ 
issued . 80,800.00 

Common Stock — Out¬ 
standing - - - - 

Funded Debt and Deben- 
tures Held By Pub¬ 
lic (See Page 13) - 
Deferred Liabilities: 

Paving Assessments. 

Customers’ Deposits ------ 

Workmen’s Compensation Awards - 
Current Liabilities : 

Accounts Payable. 

Due to Affiliated Companies - - - 

Accrued Interest . 

Accrued Taxes (Federal Income 
Taxes subject to review by Treas¬ 
ury Department). 

Unredeemed Tickets -. 

Miscellaneous Current Liabilities - - 
Reserves: 

Retirement Reserve (including $3,- 
860,903.00 appropriated from capi¬ 
tal surplus) . 

Injuries and Damages (subject to ad¬ 
justment dependent upon ultimate 
requirements to settle pending 

claims). 

Other Reserves. 

Premium on Preferred Stock - - - - 

Capital Surplus. 

Earned Surplus . 

Total - --. 


4,260,600.00 

10,000.000.00 $19,386,600.00 


30,124,000.00 


$ 131,863.63 

256,554.85 

45,317.59 433,736.07 

$ 771,365.79 
4,790.00 
473,614.10 


988,902.79 

95,661.60 

57,911.86 2,392,246.14 


$6,494,381.96 


237,870.21 

169,446.59 6,901,698.76 

43,680.00 
1,561,298.53 
1,968,564.10 
$62,811,823.60 
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Northern Ohio Power and Light Company 

Income Account and Summary of Surplus Account 
for the Year Ended December 31, 1928 


Income Account 


Gross Earnings: 

Electric ------ 

Transportation - - - 

Total Gross Earnings 


$ 7,274,319.16 
5,663,919.47 
$12,938,238.63 


Operating Expenses and Taxes: 

Operating Expenses.$7,512,137.76 

Taxes -. 928,700.00 8,440,837.76 

Net Earnings . .. $ 4,497,400.87 

Deduct: 

Interest Charges—Net.$1,602,324.20 

Amortization of Debt Discount and 

Expense. 122,968.24 1,725,292.44 

Net Income Available for Retire¬ 
ment Reserve and Dividends - - - $ 2,772,108.43 


Summary of Surplus Account 

Surplus Balance —January 1, 1928 . 

Net Income Available for Retirement 
Reserve and Dividends, Year Ended 
December 31, 1928, as above - - - $2,772,108.43 
Less —Provision from Net Income 
for Retirement Reserve - - - - 700,000.00 

Deduct—Surplus Charges — Net : 

Premium and Unamortized Discount 
and Expense on Bonds Retired, less 

Discounts Taken.$ 37,429.42 

Other Surplus Charges. 33,957.26 

Deduct —Dividends: 

On 6% Cumulative Preferred Stock - $ 285,803.71 
On 7% Cumulative Preferred Stock - 284,396.38 

On Common Stock.- 800,000.00 

Surplus Balance —December 31, 1928 . 


$ 1,338,042.44 


2,072,108.43 
$ 3,410,150.87 


71,386.68 


$ 3,338,764.19 


1,370,200.09 
$ 1,968,564.10 
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Northern Ohio Power and Light Company 


Funded Debt and Debentures Outstanding December 31, 1928 


Particulars 

Rate 

Maturity 

Held by Public 

Northern Ohio Power and Light 
Company : 

‘General and Refunding Mort¬ 
gage Gold Bonds - - - - 

51/2% 

March 

1,1951 

$11,616,000.00 

The Northern Ohio Traction & 
Light Company: 

‘General and Refunding Mort¬ 
gage Gold Bonds - - - - 

6% 

March 

1,1947 

7,710,500.00 

“First Lien and Refunding Mort¬ 
gage Gold Bonds - - - - 

5% 

Aug. 

1,1956 

4,466,000.00 

First Consolidated Mortgage Gold 
Bonds . 

5% 

Jan. 

1,1933 

996,000.00 

First Consolidated Mortgage Gold 
Bonds. 

4% 

Jan. 

1,1933 

2,223,000.00 

Fifteen Year Gold Debentures 

ey 2 % 

Jan. 

1,1941 

2,351,500.00 

The Canton-Akron Consolidated 
Railway Company: 

General Consolidated Mortgage 
Gold Bonds. 

5% 

Jan. 

1,1933 

761,000.00 





$30,124,000.00 


Secured by deposit of $20,587,000.00 of The Northern Ohio Traction Sc Light Company First 
Lien and Refunding Mortgage 5% Gold Bonds, and $11,000.00 of The Canton-Akron Con¬ 
solidated Railway Company General Consolidated Mortgage 5% Gold Bonds. 

♦♦Secured by deposit of $4,277,000.00 of 4% and $4,000.00 of 5%, First Consolidated Mortgage 
Gold Bonds of The Northern Ohio Traction Sc Light Company; $855,000.00 of The Canton- 
Akron Railway Company First Mortgage 5% Bonds; $1,438,000.00 of The Canton-Akron 
Consolidated Railway Company General Consolidated Mortgage 5% Gold Bonds, and $200,- 
000.00 of The Akron, Wadsworth and Western Traction Company First Mortgage 5% Gold 
Bonds. 
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Cable Address “ARTHANDER” 


Arthur Andersen & Co. 

ACCOUNTANTS AND AUDITORS 

MEMBERS AMERICAN INSTITUTE OF ACCOUNTANTS 


NEW YORK 
CHICAGO 
MILWAUKEE 
WASHINGTON 
KANSAS CITY 
LOS ANGELES 
SAN FRANCISCO 


67 WALL STREET 

NEW YORK 


March 21, 1929. 


TO THE STOCKHOLDERS OF 
NORTHERN OHIO POWER AND LIGHT COMPANY: 

We have examined the books and accounts of Northern Ohio 
Power and Light Company for the year ended December 31, 
1928, and certify that, in our opinion, the accompanying balance 
sheet and income and surplus accounts correctly present the fi¬ 
nancial position of the company at December 31, 1928, and the 
results of operations for the year ended that date. 

(Signed) Arthur Andersen & Co. 
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NORTHERN OHIO POWER AND LIGHT COMPANY 



The year of 1928 •was one of home building in Akron. (1) Merriman RJ. (2) Good Allotment. 
(3) Dorchester Section. (4) Wheaton Rd. (5) In Elmdale. (6) Delia Ave. Section. 


Akron Home/ 

Development 














NORTHERN OHIO POWER AND LIGHT COMPANY 




GROWTH 

OF 



ELECTRIC SALES 


ELECTRIC 

CUSTOMERS 


IN KILOWATT HOURS 

1919 




32,007 

1919 

. 138,679,216 

1920 

... 



38.438 

1920 

. 148,081,253 

1921 

. . . 



40,103 

1921 

. 102,681,834 

1922 

. . 



45,496 

1922 

. 135,397,186 

1923 

. . 



48,328 

1923 

. 157,468,263 

1924 

. . . 



51,516 

1924 

. 176,245,654 

1925 

. . . 



56,000 

1925 

. 203,531,744 

1926 




59,793 

1926 

. 265,453,204 

1927 

. . . 



64,535 

1927 

. 286,616,987 

1928 

. 



69,975 

1928 

. 292,218,515 
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